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Background and strategic focus on infrastructure 

investment 



Background 

• The cost of providing infrastructure, and development associated with economic 

growth, is generally high. 

• It has a direct impact on the engineering services (water, sanitation, roads, 

transport, solid waste and electricity) as well as the softer social services which 

includes community facilities, clinics, ECDs, etc.  

• The City IDP pillar of the opportunity city focuses on the creation of an 
environment that stimulates sustainable economic growth, investment and job 

creation.  

• In order to create an environment that stimulates sustainable economic growth, 

large investment into the development, expansion and replacement of 

infrastructure is required. 

• The 2018/19 Tabled budget reflects that 52 % of the City’s proposed 2018/19 

budgetary allocation would be going towards this strategic focus area. 
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IDP linkage for 2018/19 financial year 

• The opportunity city focuses on the creation of an environment that 
stimulates sustainable economic growth, investment and job creation.  
 

• The safe city aims to create an environment where citizens feel safe. It 
goes beyond policing and includes aspects such as disaster and risk 
management, rescue services as well as traffic and bylaw enforcement. 
 

• The caring city concentrates on welcoming everyone  and looking after 
the people of Cape Town, and especially those who are most in need of 
assistance.  
 

• The inclusive city focuses on creating an environment where there is 
access to economic opportunities, where citizens feel safe and cared 
for, and where communities are truly integrated.  
 

• The well-run city focuses on financial and operational sustainability, 
human resource development and organisational restructuring. It means 
being responsive to residents’ needs and sustainably support  various 
initiatives, programmes and projects by delivering the right services in the 
most efficient and effective way.     
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R2 018 053 208 
 
 

R1 535 366 186 
 
 

R31 896 579 

 



2018/19 Capital Budget & 11 Transformational Priorities 
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An efficient, integrated transport system 

Building Integrated Communities 

Operational sustainability 

Positioning Cape Town as a forward 

looking globally competitive City 

Leveraging technology for progress 

Economic Inclusion 

Resource Efficiency and Security 

Safe Communities 

Excellence in Basic Service delivery 

  
Mainstreaming basic service delivery to 

informal settlements and backyard 

dwellers 

  
Dense and transit orientated growth and 

development 

Opportunity 
City 

Safe City  

Caring City  

Inclusive City  

Well-Run City  
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R18.7m 

R1.4bn 

R579m 

R133.5m 

R596.3m 

R805.5m 

R731.8m 

R1.5bn 

R161.7m 

R198m 

R3.1bn 



Who spends what? 
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Who spends what? 

• The City’s Capital expenditure emphasis is still on those votes responsible for 

infrastructure development e.g. Informal Settlements, Water & Waste Services, 

Transport & Urban Development Authority and Energy.  

• The 2018/19 allocation to these votes represents just over R7 997 million or 86.2% of 

the total budgetary allocation for the year. 

• Informal Settlements, Water & Waste Services receives the largest allocation of R5 

097 million in 2018/19, which represents 54.9% of the budget.  

• This is largely due to acceleration of the implementation of new water resources in 

light of the current drought conditions. The proposed budget includes allocation of 

R1 5000 million for aquifers, R11 million for desalination plants and R872 million for 

water re-use projects in 2018/19.  

• The second highest allocation amounting to R1 737 million or 18.7% of the 2018/19 

Capital Budget is made to Transport & Urban Development Authority, which is 

followed by Energy at R1 164 million (12.5%). 

• In the outer years the majority of the allocations are also made to infrastructure 

development; R8 143 million (88.1%) in 2019/20 and R9 155 million (92%) in 2020/21. 



Who spends what? (2) 

Directorate 

 Proposed 
Budget 2018/19  

 Proposed 
Budget 2019/20  

 Proposed 
Budget 2020/21  

Area-Based Service Delivery        36 179 617         82 869 617         74 869 617  

Assets & Facilities Management      402 141 466       291 072 597         91 371 544  

City Manager            222 360             222 360             222 360  

Corporate Services      342 445 899       341 045 899       335 545 899  

Directorate of the Mayor        12 663 102           2 037 916           1 537 916  

Energy   1 163 505 804    1 426 999 569    1 741 137 300  

Finance        19 949 387         65 418 920         35 411 295  

Informal Settlements, Water & Waste Services   5 096 705 650    5 125 025 900    5 818 035 883  

Safety & Security      167 433 182         79 514 975         42 114 975  

Social Services      299 213 735       238 127 062       215 704 456  

Transport & Urban Development Authority   1 736 761 382    1 591 358 459    1 595 833 324  

Grand Total   9 277 221 584    9 243 693 274    9 951 784 569  



How is the infrastructure on the City’s Budget 

funded? 
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Funding the Capital Budget 

The funding used to fund the Capital Budget can at a high level be divided into: 

 

• Capital Grants and Donations (CGD) - which represent 23.1% of 2018/19 capital 
funding. CGDs largely consist of National- and Provincial allocations which are 
generally targeted to support low-income housing development and its 
associated bulk infrastructure. Each grant has its own “rules” and is driven by 
grant fund frameworks. 

 

• The City also makes use of internally generated funds which are financed from 
previous years’ accumulated surpluses, previous years’ contributions to Capital 
Replacement Reserves and Development Charges already collected. This 
amounts to 23% of the 2018/19 Tabled Capital Budget, which is normally 
earmarked for specific purpose & non revenue generating infrastructure. 

 

• Borrowings – At 53.9% Borrowings is the most significant source of funding of the 
Capital Budget proposed for 2018/19. At this stage it is anticipated that R5 billion 
will be funded from external loans. The cost of the loans (interest and 
redemption) will be recovered from the consumers via Tariffs and Rates. This 
form of funding is predominantly utilised to fund revenue generating 
infrastructure. 
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Examples of major infrastructure investment 
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Examples of Projects being undertaken within the 

Infrastructure generating directorates  

Approval Object Description 
Proposed Budget 

2018/19 

Proposed Budget 
2019/20 

Proposed Budget 
2020/21 

Major Fund 

Upgrading Solid Waste facilities 102 690 000 83 510 500 48 000 000 EFF 

Upgrading of drop-off facilities 
12 700 000 0 0 CRR 

44 176 001 29 627 940 12 742 178 EFF 

ARTS: Material Recovery Facility / MBT 3 400 000 20 000 000 70 000 000 EFF 

Coastal Park:Design and develop (MRF) 27 000 000 45 000 000 18 000 000 EFF 

HTS: Material Recovery Facility New 10 000 000 40 000 000 50 000 000 EFF 

ARTS: MBT (Phase 2) 1 000 000 30 000 000 80 000 000 EFF 

Development of Transfer Stations 28 400 000 46 000 000 20 000 000 EFF 

Dev of the Regional Landfill Site 1 500 000 20 000 000 100 000 000 EFF 

Vissershok:LFG Infrastructure to Flaring 29 000 000 18 100 000 21 000 000 EFF 

Development of landfill infrastructure 
5 000 000 18 000 000 0 CRR 

20 280 000 13 000 000 63 100 000 EFF 
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Solid Waste Management Department 



Examples of Projects being undertaken within the 

Infrastructure generating directorates (2) 

Approval Object Description 
Proposed Budget 

2018/19 

Proposed Budget 
2019/20 

Proposed Budget 
2020/21 

Major Fund 

Bulk Water Augmentation Scheme 

63 200 000 26 700 000 3 600 000 CGD 

6 500 000 0 0 CRR 

45 800 000 159 500 000 250 450 000 EFF 

Zandvliet Waste Water Treatment Works -Extension 
180 746 510 137 300 000 114 000 000 CGD 

185 753 490 300 300 000 273 700 000 EFF 

Meter Replacement Programme 270 000 000 270 000 000 280 000 000 EFF 

Replace & Upgrade Sewer City wide 
6 000 000 13 000 000 9 000 000 CGD 

110 000 000 170 000 000 230 000 000 EFF 

Replace & Upgrade Water Network City wide 
3 000 000 5 000 000 6 000 000 CGD 

100 000 000 130 000 000 180 000 000 EFF 

Table Mountain Group Aquifer 720 000 000 0 0 EFF 

Cape Flats Aquifer 450 000 000 0 0 EFF 

Atlantis Aquifer 370 000 000 0 0 EFF 

Zandvliet Plant Re-use 500 000 000 650 000 000 0 EFF 

Macassar Plant Re-use 50 000 000 750 000 000 0 EFF 
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Water & Sanitation Department 



Examples of Projects being undertaken within the 

Infrastructure generating directorates (3) 

Approval Object Description 
Proposed Budget 

2018/19 

Proposed Budget 
2019/20 

Proposed Budget 
2020/21 

Major Fund 

System Equipment Replacement: East 105 800 000 106 000 000 131 000 000 EFF 

System Equipment Replacement: North 57 000 000 61 000 000 65 000 000 EFF 

Oakdale Switching Station Upgrade Ph 3 16 000 000 60 000 000 120 000 000 EFF 

Morgen Gronde Switching Station 7 058 820 140 541 180 0 EFF 

Service Connections: Quote 27 700 000 29 100 000 30 600 000 CGD 

Service Connections: Quote 50 500 000 52 300 000 54 700 000 CRR 

Electrification 

10 000 000 25 600 000 12 800 000 CGD 

119 629 871 100 000 000 126 230 000 CGD 

5 500 000 5 500 000 5 500 000 CRR 

MV System Infrastructure 61 150 000 90 000 000 114 000 000 EFF 

Steenbras: Refurbishment of Main Plant 43 000 000 302 000 000 302 000 000 EFF 

MV Switchgear Refurbishment 74 000 000 50 000 000 54 000 000 CRR 

Street Lighting 
20 000 000 20 000 000 20 000 000 CGD 

42 500 000 42 500 000 45 000 000 CRR 
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Electricity Generation & Distribution Department 



Examples of Projects being undertaken within the 

Infrastructure generating directorates (4) 

Approval Object Description 
Proposed Budget 

2018/19 

Proposed Budget 
2019/20 

Proposed Budget 
2020/21 

Major Fund 

Metro Roads: Reconstruction 73 181 211 83 908 119 75 000 000 EFF 

Roads: Rehabilitation 
45 653 835 70 500 000 128 240 000 CGD 

48 886 789 0 0 EFF 

IRT Phase 2 A 
0 21 159 870 0 CGD 

255 000 000 210 851 518 329 167 168 CGD 

Non-Motorised Transport Programme 133 727 000 101 029 000 38 000 000 CGD 

Public Transport Interchange Programme 70 160 000 39 645 650 20 000 000 CGD 

Conradie Housing Development (PGWC) 5 000 000 85 438 000 38 095 000 CGD 

Roads: Bulk: Housing Projects 37 000 000 50 000 000 50 000 000 CGD 

Dualling:  Broadway Blvd: Beach Rd: MR27 7 000 000 0 0 CRR 

Road Upgrade: Amandle Rd:Bottelary Rv-Church 11 400 000 25 000 000 25 000 000 CRR 

Road Upgrade : Langverwacht Rd: Amandle - Zevenwacht 
12 000 000 0 0 CRR 

19 000 000 2 000 000 0 CRR 

Congestion Relief - Erica Drive 16 000 000 30 000 000 30 000 000 CRR 

Road Construction: Belhar Main Rd: Stikland-Highbury 28 000 000 16 000 000 150 000 CRR 

Road Dualling:Kommetjie Rd&Ou Kaapse Weg 60 000 000 0 0 CRR 

Kommetjie Road Dualling (Phase 3) 3 000 000 2 000 000 19 850 000 CRR 

M3 Corridor: Hospital Bend-Constantia MR 27 000 000 30 000 000 25 000 000 CRR 

Other Congestion Relief Projects 
53 608 629 36 000 000 150 000 CRR 

3 000 000 0 0 EFF 
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Transport & Urban Development Authority Directorate 



Thank You 

For queries contact (insert name.surname@capetown.gov.za) 


